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Federal Ident1f1cat10n Number; &
Person to. Contact-, Ms. Yates -

TollyFree Telephone Number: 1-877-829-5500

‘Dear,

Th1s responds to your request.for‘1 ormatlon about your‘federal tax
fatatus.» Our records do., notkspec1fy your federal tax status. However,

the follow1ng general 1nformat1on about the tax treatment of state N
- .and local governments and aff1l1ated organlzatlons -may be . -of. 1nterest

to you. : : iy , R . §

GOVERNMENTAL UNITS b b g i : FA 5 :
Governmental un1ts, such as States ‘and thelr‘pol1t1cal subd1v151ons,
are not generally subJect to: federal income. tax., P011t1ca1 £
subd1v151ons of a State are entities with one or more of the s
sovereign powers of the State such .as the power to tax. Typ1ca11y
they..include counties: or mun1c1pa11t1es -and -their.. agencies. or.
departments.'7Char1tab1e contributions to governmental un1ts are.
tax~deductible under section 170Cc) (1) of the Internal Revenue Codef
if. made for a public purpose.~ ; o ,

ENTITIES MEETING THE REQUIREMENTS OF SECTION 115(1) ;
An entity that is not a governmental unit but that performs an
- eéssential government functlon may not be subject to federal income
tax, pursuant to Code sectlon 115(1).fkThe income of such entities is
excluded from the def1n1tlon of gross .income as long as the income
e el Y kg derd ved:  f EY -
~government functlon, an;L(Z)\accrues to a State, - a p011t1ca1
subd1v1s1on of a State,for the D1strlct of Columbia. Contrlbutlons
made to entities whose income is excluded 1ncome under sect1on 116
may not be tax deduct1ble to contr1butors. : , :

TAX-EXEMPT CHARITABLE ORGANIZATIONS ;

An organization aff111ated ‘with a State, countyv, or mun1c1pa1
government may qua11fy for exemption from federal income tax under~

- section 501(c)€3) of the Code, if (1) it 1is not an integral part of
the government, and (2) it does not have governmental powers

-~ inconsistent with exemptlon (such as the power to tax or to exerc1se
enforcement or regulatory powers). - Note that ent1t1es may meet the
requirements of both sections 501(c)(3) and 115 under certain S
circumstances. See Revenue Procedure 2003-12, 2003-1 C.B. 316.
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Most entities must file a Form 1023, Application for‘Recognition
of Exemption Under Section 501(c¢c))(3) of the Internal Revenue Code,

" to request a determ1nat1on that the organ1zat1on is exempt from

federal income tax under’ 501(c)(3) of “th
contributions are tax deductlble ‘to cont

Code - ‘and that charitable
vbutors under section

L 170¢e)(2) .  In_ add1tlon, prlvate foundatlens ‘and-other: pereona e s
:somet1mes want assurance that the1r grants or contr1but1ons are made :

to a governmental unit or a public charity. Generally, grantors ‘and
contr1butors may rely on the status of governmental units based on _
State ‘or “local” ‘law.'" Form f023 and Pub11cat1on 4220, ‘Applving for
501(c)(3) Tax Exempt Stat s, are ava’lable onl1ne at*www rsggov/eo;

We hope th1s general 1nformat1on ‘Wwill ‘be of " ass1stance to you.* This
letter, however, does not determine that you ~have any particular -
tax status. If you are unsure of your status as a governmental un;t
or state 1nst1tut1on whose income is excluded under section 115(1)
‘you‘may - §eek ”&pr1vate letter ru11ng by follow1ng t”ecprocedureé

1f you'haVé any quéstions;’ Dlease S
shUWn 1n the head1ng of th1s I er
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DoFis™ Kenwrlgﬁt, Operation Mgr.

*ACcounts Management Operat;ons ks e



Bill
Highlight

Bill
Highlight




